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5X1 MEMOTLANDUM por: Chief, procurenent Divislion, orfice of Lag;isties
SUBJECT H Ccontract |fv:>r sutomatic
vievgraph Maker - meprrnetion SEEVY endstblon 25

25X1

of performsnce to 28 Fehruary 1969 and incress the price to 55X
These changes were sllegedly made necessary b jncorrectly 1
estimating the originel costs and ancountering unaxt L1 cipated develop- 25X1

nent atericulties.

2. Ineormation yvegeived from:n NovembeT 1968 yndiented

25X 4hat an sdditional gyerrun was belng Iocurred; 28 8 consequence, the

tontracting gericer issued & stop work order on 16 December 1668 25X1
pending the submission bY [ pre cost—to-cosplete analysis.

3, The snalysis, regeived OY the Contrack officer in early
1 -m-g__i_| would be Te-
quired o complete the project. mhis figure ald not felude fee. 25X1
There 8180 was 0o guarantee that the equipment would be completed
25X1 for the gtated sum without additional overruns velng incurred and
|:|m not i.ntarest.ed in any cost eeiling OY pixed price aryange-
ment.

y, HPIC connot Justify the additional expenditure for the
wﬁlcpmnt of & Yiewgraph Maker. 1% is, therefore, recommendeﬂ
that naeessary action be raken DY the office of Logistics to ter-
minate the gubject contract.

Chief, Technicawvﬂ'—‘l“‘-’port Grouy - 25X1
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